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CONFIDENTIAL TEL AVIV 5274 

EXDIS 

E.O. 11652: GDS 

TAGS: EAID, ECON, EFIN, IS 

SUB J : ISRAELI ASSISTANCE REQUEST FOR CY 1976 

REF: A. STATE 189169; B. TEL AVIV A- 143 OF 
AUGUST 7, 1975; C. TEL AVIV 5087 

1. EMBASSY BELIEVES FOLLOWING AGENDA ITEMS SHOULD BE 
ANALYZED IN DEPTH WITH ISRAELI ECONOMIC EXPERTS: 

A) INSTITUTIONAL TRANSFERS (PRIMARILY UJA) OF $400 
MILLION IN 1976 APPEARS PESSIMISTIC, PARTICULARLY GIVEN 
ANTICIPATED RECOVERY US ECONOMY. SIMILARLY, ISRAELI BOND 
BORROWING OF $300 MILLION IN 1976 SEEMS CONSERVATIVE. 

SOME 85 PERCENT OF BOND SALES AND CONTRIBUTIONS DERIVE 
FROM US. 

B) TOTAL ASSISTANCE OBLIGTED BY USG IN PREVIOUS FY'S 
AND NOT YET DRAWN DOWN BY GOI, BUT WHICH WILL BE AVAIL- 
ABLE IN 1976, SHOULD BE QUANTIFIED. THESE ARE PRIMARILY 
FMS FUNDS. 

2. REF B CONTAINED DETAILED BREAKOUT IMPORTS AND EXPORTS 
FOR 1976. EMBASSY'S INTIIAL ASSESSMENT IS THAT OVERALL 
PROJECTION BASICALLY SOUND. BASIC BOP ISSUE IS OF COURSE 
LEVEL OF DEFENSE IMPORTS, BOTH DIRECT AND INDRIECT, WHICH 
GOI ESTIMATES AT $2,700 MILLION IN 1976. 
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